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MTN, Standard Bank lose patent war

By Nicola Mawson, ITWeb deputy news editor.
Johannesburg, 3 Sep 2012

Read in this story Infringed Endless talks

A two-year court battle over a mobile money patent
has been settled in favour of a Cape Town-based
technology firm, 3MFuture Africa.

3MFuture Africa took blue-chip giants Standard Bank
and MTN to court over an alleged infringement of its
payment card security technology patent. The locally-
developed innovation allows users to switch payment
cards on and off with their cellphones, and aims to
eliminate the problems of card cloning, skimming and
theft.

(

3MFuture Africa's court win paves the way for it
to sell its mobile money solution.

On Friday, the Court of the Commissioner of Patents
ruled that Standard Bank and MTN had infringed 3MFuture Africa’s payment functionality patent.

Justice Tati Makgoka found the technology was used by Standard Bank and MTN in their MTN Mobile
Money Solutions joint venture until 13 January this year, when the on/off functionality was disabled,
says a 3MFuture Africa statement.

3MFuture Africa had initially claimed for all 25 parts of its patent, but dropped the rest in favour of the
on/off functionality in a bid to speed up the process. It now has a month to amend its patent to reflect
only the on/off feature, otherwise Standard Bank and MTN's counterclaim to have the patent revoked —
which was conditionally granted — will come into force.

Infringed
y Wolfram Reiners, director of 3MFuture Africa and co-inventor, tells ITWeb that
Sciforma oo e | _
3 the innovation allows people to turn credit cards on for use to shop online or on
PPM Solution

“This technology has the potential to virtually wipe out payment card fraud, by
putting complete control over the card into the hands of its holder. 3MFuture
our Africa looks forward to helping make transactional banking a lot more secure.”

adaptability

key advantage| and find suitable partners to implement it after it was unable to sell it to anyone

Mare info »e | €lse because it had been implemented by Standard Bank and MTN.

3MFuture Africa will now seek a court-sanctioned discovery process to uncover how much money was
made off its innovation in a bid to secure damages, says Reiners. He would not speculate on the
amounts involved, but two years ago said the claim could be between R500 million and R1 billion.

Reiners says 3MFuture Africa was up against large corporates with deep pockets that can stretch out

their phone, and the cards are then automatically disabled after the transaction.

A \ is your| Reiners says the company is now able to take its technology to the marketplace,
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litigation for years. “We were forced to find guarantees running into millions of rands before we could
even consider going to court; there was a long and expensive discovery process, and this trial ran well
over the original two weeks set aside due to delays at the hands of the respondents.”

Endless talks

The court heard that, in more than 30 meetings and workshops during the course of a year, Standard
Bank was able to learn everything about 3MFuture Africa’s innovation. 3MFuture Africa was
subsequently told that the bank did not want the technology — which then became a component of the
MTN Mobile Money offering.

Reiners told ITWeb in 2010 that, early in 2001, Standard Bank asked it to produce a payment system
that would allow secured credit card transactions. The technology itself was only granted the patent in
2003.

Reiners said Standard Bank requested a full proposal for the technology after several discussions, with
several departments. “After we sent the proposal, we didn't hear from them again,” he said in 2010.

Prior to discussions with Standard Bank, Reiners had been in discussions with Absa, another of SA's
big four banks. MTN and Standard Bank later entered into a partnership and released the Mobile Money
product in 2005, after which Reiners decided to take the issue to court based on legal advice.

Standard Bank says it is pleased that 3MFuture Africa’s patent has been provisionally revoked, which
will become final unless 3MFuture Africa applies to amend the patent within one month.

The bank says it is disappointed by the finding that some of the claims of 3MFuture Africa’s patent were
infringed. The full written judgment will be handed down on 11 September.

MTN did not immediately respond to a request for comment.

Standard Bank, MTN Group and MTN Mobile Money SA have to pay 3MFuture Africa’s costs, while
3MFuture Africa was ordered to pay the defendants’ costs, including counsel.

Related stories:
MTN, Standard Bank face legal battle

Tweet <4 Share

Download our
mobile apps

Subscribe to
Brainstorm

Subscribe to our
newsletter

http://www.itweb.co.zalindex.php?option=com_content& view=article...

CO-SPONSOR MESSAGE

EOH Intelligent Infrastructure
combines state-of-the-art
technology and best practice to
create facilities that are smart,
safe, healthy and secure. We
Deliver intelligent infrastructure solutions across four
segments Converged connectivity, Datacenters,Safety
& Security Solutions and Building management &
automation

.
Intelligent
Infrastructure

AFRICA

What happens to Zambia's seized fake phones?
Indian IT banking company sets up Ghana office
iROKING takes African music to the world’s ears
MTN Nigeria beefs up security with pin codes
High taxes force tech firm out of Kenya

‘50% of Nollywood movies are pirated’

Cambria sells Zim IT business for $190,000

‘Regulate children’s internet access’ says regional
economic body

DISCUSSIONS

Phone makers explore Android alternatives
4 comments - 11 hours ago

The Machiavellian CIO

3 comments - 11 hours ago

Telkom pilots high-speed broadband

2 comments - 19 hours ago

How Apple defeated Samsung

24 comments - 3 days ago

Plan to succeed?

1 comment - 16 hours ago

IN-DEPTH

Tech time capsule

We take a tour through some of the
locations where technology history
was made.

Piping a faster energy tune
MTN powers data centres with gas
in a bold move to go off the grid.

, ‘ 2012
ID&ntity Indaba ="

1Dentity Indaba 2012

11 September | The Forum, Bryanston

This annual conference is a <3 ACFE
must attend event for _’_1

senior professionals whose

roles pertain to identity and access management.
Programme highlights:

An overview of corporate fraud with the aim of
raising awareness of its dangers among the
C-Suite by Jaco de Jager, CEO, Association of
Certified Fraud Examiners - SA Chapter

Attendance is free - register now!

04.09.2012 11:02



MTN, Standard Bank lose patent war | I TWeb

0 comments

l Leave a message...

ALSO ON ITWEB

Smartcard rolled out for Durban
transport
1+ 1comment « 2 months ago
1 Johndoe — Again, years behind the rest of
the world

Absa boosts e-commerce presence
0 « 1 comment « 11 days ago
Stephen — More weasel words in this article
than you can shake a big stick at. Mr Price
online store still on...

BEST READ BUSINESS

How Apple defeated Samsung

Phone makers explore Android alternatives
FNB suffers month-end crash

MTN, Standard Bank lose patent war

Reinventing Cell C

4 « 5comments ¢ 2 months ago

http://www.itweb.co.zalindex.php?option=com_content& view=article...

?deco

wilalnly Ihiough [Banlity

0 Stars Event sponsor

Gartner
SYMPOSIUM ITXPO 2012

s
w The World's Most Important Gathering of G105 [t MRS
and Senior IT Executives iR

PUBLICATIONS
Fighting dragons

Chinese telecommunications
equipment suppliers ZTE and
Huawei are no strangers to
controversy. They are grabbing
a lot of business in Africa and
look set to win plenty more.

What's this? X

Subscribe now !

Gregg — Fantastic article, best I've read in

=====quite a while :)

Wireless spells 'end of card era’
0 « 4 comments « a month ago
1 Travis Cooperman — Wasabi Roll broke this
story back in May http://ricker-wasabi-

roll.blog...

RELATED ARTICLES

SPONSORED BY
NASH AN

Savie v Tome Sareng pau ity Pulling o (441

SA foreign policy 'cannot be bought’

Piping a faster energy tune

Virgin Mobile shifts focus
Fighting dragons

COMPANY NEWS

BUSINESS BUSINESS

EMC intros Storage
Resource Management
Suite

Nashua at Gartner
Symposium ITxpo Africa
2012

Synergy debuts Bl
Masterclass Series

FINANCIAL

Tackling the ’last mile of
finance’

SARS interim PAYE
reconciliation season
opens

DVT, Eluminary to host
The PPPM Effect seminar

Back to top

tBilling
ecialisis

3of 3

COMPUTING

Recover servers in 15
minutes

SOFTWARE

Tracer Mobile Workforce
supports business
optimisation

NETWORKING

Riverbed, VMware intro
planned solutions for
SDNs

Contact us

Advertise

INDUSTRYSOLUTIONS

Unisa looks to
Datacentrix

TECHFORUM

Boosting customer
experience through
contact centres

Re-use more sustainable
than recycling

OPINION
HANDWRINGERS

Al

Subscription center Terms of use

Copyright (c) 1996 - 2012 ITWeb Limited. All rights reserved.
Would you like to see your news here? Contact us for more details at itnews@itweb.co.za

ITWeb daily
Enews served

by

DM
SOPHOS BMANVIEVBER

04.09.2012 11:02



